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STATE OF NEW JERSEY
DEPARTMENT OF LAW & PDEL:C

This matter was onened to! the New Jersel Board or

Accountancy by receint of information from Michael Watson rega.rdino

an actron hr the Securities and Exchange Corrcr:ission

anricination of the institution of :croceedin;s by the Commission,

Desc’ oncen t S Michae: 0. WatsOn, CPA and Sallie D. Feldman, -

somttec offers of sett_emt _trot ao_tt_rg or oar v_rq,

:ne Commission determoned to accept

Resoondent Watson is a certified DUO ii a coou n t ant

curcenti-’: licensed as i cia c tire in New Jers.ay and was a nartner at

the account inc firm Mitchell * Titus, LLP. Resoonoent zeicman

a certiciac put’iic accountant licensed in New Jersey and is a

manager with- tte above-mentioned firm.

Oeoucv Attorney General
Division of Law S Floor
104 Halsey Street
P.O. Row 43029
Newark, New Jersey 07101
Tel. 973546-4876

ON I:HE MATTER OF THE SCSPENSOON
OF. REVOCATION OF THE LICENSE OF

MICHAEL C. WATSON, CPA
SALLIE 0. FELDMAN, CPA

TO PRACTICE ACCOUNTANCY Th THE
StATE CF NEW JERSEY

DIVtSION CE CONSUMER J.FFAF,S

STiPr np’*r nTnTNOY

Admoncstretive Actoon

CONSENT ORDER
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Watson was the concurring review partner for the firm’s

dits_oi... the fmamteRl sce.tements of _JLJIRL :H0LOIN..Cs.,m

e- tr s-0 ears s-c Do e-cer , I9

-- -renenco-ar , . :e.cnan was tne sentu r menecer ccr tncse

aucits.

resoc

recko.ass_y

crc: es 320n
r

ocnso

result
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As engagement

performing the audits

the work

o-i-j.

manager, Feldman was responsible for

in accordance with Generally Accepted

Standards "GAAS" . Watson was respinsible for reviewing

of the audct team to ensure the: it complied with GAAS and

audited financial statemen-ts were in ccnfcrmance with

Accepted Accounting Principles "GAAP"

Th.e Securities and Exohange Commission alleges

s enoaged in improper professional oon.du-ct within the

Rule 102 e of the Commission’ s Rules of Practice by

en.gaginq in conduct that resulted in violations of

ai staniards and failed to follow aplicehle auditcng

assets end thein the areas of fixed end intangioce

idation of the subsidiary of MERL, Essex Industries. As a

MERL’ s 1997 end 1998 financial statements were materially

and misleading and the respondents failed to perform the

in accordance with GAAS.

Hespon:oents nave accepteo me collowong remedaal

sanctions ron the Commission:

etson and Feldman are denied the privilege of apr-earing

or oracricing before the Commission as accountants.
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After ten 10 months, respordent Watson, and after six

:6.ooo-nths, respondent_lim-Jhman. from the dete_jt the

:ntr.io ion’ s lid-er, Noveinber ,2:002, may re-ocest reinstatement to

crc-ear or trsrtice ieftre the Cocci scion. Resp-tndents must setiaf

th-e. Commission that each respondentts work mill be reviewed in a

manner acceptable to the Commission.

Respondents have appeared before a committee of the Board

of Acoountancy on Naroh ii, 2003 and having satisfied the Board

that they p.rovi-ded specific answers to the committee’ s incuiries

end as the respondents wish- to resolve this administrative

proceerong, end the parties eoreeono that the terms of this 0-rder

are adequately protective of the public, -

IT :s ON TH:s DAY OF , 2003

HEREBY ORDERED AND AGREED: -

2. Respondent Watson’ s privilege to reinstate

license to an active status for th-e purpose of practicing

eccountano in the State of New Jersey is susoende-d for eighteen

2. Respondent Feldman’s license to’ practice pub-io

accountancy in the State of N-ew Jersey is suspended for one 1

year; nowever, al c-c sacc suspensron cs stayed provc-ced she

refrains from wor:ing on any audit teem in any- jurisdiction during

mmcm period.

3. Resoondents shell c-omnpuetethe foil-owing c-ontinuinc

orofessional education credits, none of whicn may be included

200 renew-el satisfaction for credit hours.
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a. Twenty-four 24 hours in report creparation and

i S c ]. c-su r e 5;

The iie-.-j Jerse-; Law end- Ethics Course.

All rourse- work must be suroessfullv

within one year from the entry of this Order. Requirement b

used to satisfy the 2006 renewal ethics requirement.

4. Respondent Watson shall pay a civil penalty of $3000.00

to the Board aithin thirty 30 days of the entry of this Order;

resncn-dent Feldman shall pay a civil paneitv of $1500.00 pursuant to the

Sert-!e terms.

NEW JERSEY STATE BOARD OF ACC-OUNTANCY

- ,
By: -c-u u-L / -

Herbert Lipman, CPA, President

t h-ave reed tha within Order
and understand it-s terms. I
consent to its entr-w end agree
to he bound by its terms.

Michael 0. Watson, CPA
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Sellce Feld, CPA

-jo rI:LL 7.10 CoV.
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Ai±JtT: 5&O, LEO.
Counsel for Respondents
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